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Item 4.02(a)  Non-Reliance on Previously Issued Financial Statements of a Related Audit Report or Completed Interim Review

 
On September 7, 2012, the audit committee of Chanticleer Holdings, Inc. (the “Company”), upon recommendation of the Company’s management determined that the

Company’s consolidated Financial Statements for its fiscal year ending December 31, 2011 and the interim unaudited financial statements for its fiscal quarters ending March
31, 2012 and June 30, 2012 could no longer be relied on. The Company determined that the audited financial statements of Kiarabrite (Pty) Ltd., Dimaflo (Pty) Ltd.,
Tundraspex (Pty) Ltd., Civisign (Pty) Ltd. and Dimalogix (Pty) Ltd. (collectively referred to as the “South Africa Operations”) which are the South African management
company and the four entities setup for the stores we operate in South Africa, were not audited as the Company was led to believe. Mark Hezlett, the CFO and Director of our
South Africa Operations, has resigned effective immediately.

 
In connection with this matter, the Company has commenced a detailed review of the accounting for it’s South Africa Operations. Upon the Company’s initial review, the

Company believes the South Africa Operations revenue amounts previously reported are accurate and that no funds have been misappropriated. Following the completion of the
accounting review, the Company with the concurrence of its accounting firm will restate its previously issued financial statements for the described periods, if necessary. Due to
the scope of this review, the Company is unable to determine the time frame to complete this project and it could delay the release of the Company’s quarterly report on Form
10-Q for the quarter ending September 30, 2012. The Company believes this matter should have no effect on any of the current stores in operation, stores under construction, or
it’s development schedule. While the Company is working diligently on this accounting review and completing the audited Financial Statements for its South African
Operations, there can be no assurance as to the precise timing of the review or what adjustments may be necessary to the Company’s historical financial statements.

 
The audit committee and management discussed the matters disclosed pursuant to this Item 4.02 (a) in this current report on Form 8-K with Creason & Associates,

P.L.L.C. the Company’s independent registered public accounting firm. The South African Operations audits being reviewed were not audited by Creason & Associates. The
Company expects to file an 8-K with respect to the restatement promptly upon completion of its accounting review.
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